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The firit three bulSet points raJate to assets, useful life, impairment and depreciation method, Although 
council has presently tendered for the valuatkin, decomponentlzatlon, maintenance plan far assets 

(Impairment) etc,, depreciation was caicufatedon the historical value of assets and as per the useful life 
of the asset as indicated in the assets register. 
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Corrections In respect of Infrastructure assets for 2Q05/200E were indeed effected in the 2006/2007 
statements and working papers were handed to various sets of auditors as the teams changed and also 
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These were grants received to pu rcfiase assets. Up to 2006 were mainly funded by grants which on the 
imfo basis was a means of depreciation which resjlted in a nil book value. The amounts of R187, 3m and 
R 220/ 1 m could be verified by checking the bank statements and indeed from die working papers, and 
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Tfie Development bank has verbally acknowledged that the ban Is due from UOM and they ate 
presently preparing documentation for formal acknowledgement of the cession. Although this has been 
arranged, I am of the opinion that the transfer of assets and liabilities in terms of the act takes 
preference and am unabfeto accept that this ]s reason enough for disclaiming liabilitfes. 
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The statement that these costs are unrelated to water purchases shows that the auditors have no 
understanding of the business of this councl!, and ftjrther that this should be cause for a disclaimer is 
ludicrous. 
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Noted. Submftted in October 2007 as a result ofGAMAP/GRAP conversior. 
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